
MINUTES OF SPECIAL MEETING
OF THE BOARD OF DIRECTORS OF'

THE INDUSTRIAL DEVELOPMENT AUTHORITY
OF THE CITY OF GLENDALE, ARIZONA

(October 212012)

A Special Meeting of the Board of Directors of The Industrial Development

Authority of the City of Glendale, Anzona (the "Authority") was duly called and held on

Tuesday, October 2,2012, at 4:00 p.m. in the Economic Development Conference Room, Suite

217, Glendale City Hall, 5850 West Glendale Drive, Glendale, Anzona.

The following Directors of the Authority were present at the meeting: Howard A.

McKenna, John Catledge, Robert L. Holmes, Michael F. Mitchum and Lyle Miller (who joined

the meeting at approximately 5:05 p.m.). Howard A. McKenna, President of the Authority,
presided at the -èãting and William F. V/ilder served as Secretary at the meeting. r

Also present was V/illiam F. Wilder and John J. Fries, legal counsel to the

Authority and for the initial portion of the meeting, Diane Goke and Marcheta Strunk of the City

of Glendale.

Mr. McKenna called upon Diane Goke and Marcheta Strunk of the City of
Glendale to briefly review and present facts regarding the temporary sales tax increase that

Glendale residents will be asked to vote on in November,2012. There was distributed to the

Board, a single page "Klow the Facts" instrument setting forth information with regard to the

proposed temporary sales tax increase and its benefit to and impact on the residents of the City of
Glendale. Ms. Goke then made a PowerPoint presentation to discuss the various factual matters.

A copy of the "Know the Facts" distribution is appended to these minutes.

The minutes of the Special Meeting of the Board of Directors of the Authority

held on June 7, 2012, were presented to the meeting and reviewed and discussed. Upon a motion

made by Mr. Holmes and seconded by Mr. Mitchum, the reading of the minutes was waived and

the minutes were approved and adopted by unanimous vote'

Mr. McKenna next called upon Mr. Mitchum to provide the Board with a

financial report and update. Mr. Mitchum reported that as of August 3I,2012, the Authority had

total funds in the amount of $166,683.79 consisting of 914,296.96 in a checking account at M&I
Bank and $152,386.83 in a money market account at M&I Bank. Mr. Mitchum noted thalyeat
to date interest earned by the Authority was $176.15. Mr. Mitchum also noted that the account

balances as of August 31, 2012 did not include a $3,500 Application fee payment from

Midwestem University that had not been deposited in June, 20ll and as to which Mr. Mitchum

had just received a replacement check that would be deposited. A copy of the financial report is

appended to these minutes. Upon a motion made by Mr. Holmes and seconded by Mr. Catledge,

the financial report was accepted as presented.

Mr. McKenna next noted that the Authority had received an invoice from Ryley

Carlock & Applewhite for its services covering the period June 1, 2012 through Septembet 2I,
2012, After discussion and upon a motion made by Mr. Catledge and seconded by Mr' Mitchum,
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the Directors present voted unanimously to authoÅze payment of the invoice from Ryley Carlock

& Applewhite in the sum of $5,128.08.

Mr. McKenna advised that the next item on the Agenda was for the Board to

discuss and take action as determined regarding participation in aprogram to fund scholarships

for Helping Hands for Single Moms. Mr. McKenna recapped for the Board the various

discussiãns that had begun some time ago with regardto identifying a local and worthy cause for

the Authority to lend sôme financial support to. Mr. McKenna noted that at a previous Board

meeting Chris Coffrnan, the Executive Director of Helping Hands for Single Moms had

discussed with the Board the nature and scope of the program sponsored,by Helping Hands for

Single Moms and the manner in which funds donated by the Authority could be utilized to fund

scholarships and provide financial aid to single moms.

Mr. McKenna further discussed with the Board a meeting that he and Mr.

Mitchum, as well as Mr. V/ilder and Mr. Fries had participated in with Mr. Coffrnan and Jerry

Wissink, the Executive Director of BHHS Legacy Foundation regarding the Helping Hands for

Single Moms Program and regarding the financial support that program was receiving from

BHHS Legacy Foundation.

The Board then generally discussed the options the Board might consider with

regard to providing funding for different organizations having a presence or programming in the

Ciìy of Glendale, specifically discussed whether possible additional program funding could be

obtained through Midwestern University and whether or not funding of scholarships for

Midwestern University might be an option to consider at some point in time, and generally

discussed and agreed that any expenditure of Authority funds should provide a direct benefit to

persons either living in or going to school in the city of Glendale.

Subsequently, the Directors called Chris Coffrnan and had several telephone

conversions with Mr- Coffrnan to further identify how Authority funds could be used to assist

single mom students in the Helping Hands for Single Moms program.

Thereafter, and following more discussion, and upon a motion made by Mr.

Catledge and seconded by Mr, Mitchum, the Directors present voted unanimously to make a one

time gift to Helping Hands for Single Moms in the amount of $15,000 for designated use in

proviãing financial âd and assistance to single moms who were continuing their education and

who eithèr resided in the City of Glendale or attended school in the City of Glendale.

Next, the Board considered whether or not to make a further donation to Helping

Hands for Single Moms in support of its annual holiday dinner and gift wrapping party and after

discussion, the Board members present unanimously decided not to make such a donation.

There being no further business, upon the motion of Mr. Catledge, duly seconded

by Mr. Holmes, the meeting was adjourned at 5:40 p.m.
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Temporary Sales Tax Increase
- Public Education -

As the November general election approaches, the city of Glendale wants to inform voters about

the importance of the temporary sales tax that the City Council approved in June 2012.

Revenue generated from this tax is for the main budget, the General Fund, providing funding for
services such as public safety, code compliance, libraries and parks and recreation.The last time Glendale

increased the general sales tax rate across most categories was 20 years ago. Since that time, Glendale's

population has grown by more than 4 I percent, and to serve the needs of the current and new residents, the city has

added a third librar¡ 32 parks, a recreation and aquatics center, fìve fìre stations and a police precinct.

Inthêt does'tempor¡n/ mea¡r?
The new rate is only effective for five years -August l, 2012 to August 1,2017.

Horr much i¡ ths ten¡porar¡r increage?
The old rate was 2.2%andthe new temporary rate is 2.9%- an increase of .7% for every one dollar.

Spend $50.00 and you'll pay 35 cents more in sales tax.

Illlh¡t's at ståIße?
lf the temporary sales tax were to go awa¡ here is a list of some of the proposed reductions to the city:

. 250 employee positions

. Police offìcers, CATTeam, jail saff

. Firefìghters and fìre inspectors

. Closlng of Glendale libraries

. Eliminating all downtown city festivals

. Closure of Rose Lane Aquatics Facility

. Shutting down the cit/sTV statlon/online videos to no longer broadcast public meetings

tltlhy did the ciþtcmporarily insrea¡e the city sde¡ tar?
Due to the prolonged economic recession, less revenue has come into the city through sales t¿x and st¿te shared

revenue. ln addition, Glendale has obligations for current programs and services, like the city-owned Jobing.com Arena, a

facility Glendale is required to operate and maintain.

Forthe currentfìscalyea¡Glendale had an estimated g32 million defìcit.The City Council approved $10 million in cuts

and determined further cuts would seriously impact priority services like public safety. The temporary sales tax increase

is expected ro generate $22 million to help balance the budget, which is required by law.

Previous Sales Tax Rate vs.
2'2o/o

Cosf oÍ Item Previous Sa/es Tax Rate Temporary Sales Tax Increase

How much is the difference?

$t,¿s (#51.4s total)
$2.90 (5102.90 total)

$so
$r00

$I.10 (#51.10 total)

fi2.20 ($toz.zo total)

Temporary Sales Tax Rate
2.9"/"



Is Glendale the only ciþ to increase its sales tax rate?

No - in fact, Glendale is one of the last cities in Maricopa County to increase its sales tax since the economic downturn

began locally.According to the Model City Tax Code, the following cities have increased their sales tax during this time:

Phoenix, Mesa,Tempe, Peoria, ParadíseValley, Buckeye, Cave Creek, Goodyea¡ Litchfìeld Park, Queen Creek,Tolleson,

Wickenburg andYoungtown.The state of Arizona also raised its sales tax rate during this time to address its budget

problem. ln addition, I 5 other Arizona cities outside Maricopa County - from Flagsøff to SierraVista - have increased

their sales tax rates since 2006.Thus, cities and towns across the state have addressed their respective budget defìcits by

increasing sales tax rates.

llVhat serr¡ices does the General fund provide?
The General Fund is the main funding source for services and amenities such as: police and fìre protection,

libraries and park facilities, court services, code compliance, planning and economic development.Almost every city

department is funded from the General Fund for items ranging from electric and water bills on city buildings and parks

to books and the operation of the three libraries.This also includes paint to cover up graffìti and the maintenance of

facilities and parks, such as mowing the lawn and irrigation, as well as wages for city employees to provide these services.

Hour much of the Ge¡reral Fr¡nd supports fublic Salotf?
Public Safety accounts for about 63% of the city's General Fund.

lllthôt has Glend¡le done to reduce exltenses to the General Fund?
Since 2009 staff has worked to reduce expenses and not affect services and quality-of-life amenities

for residents, including:

- 25% cuts to departmenal budgets ($40.2 míllion)

- 22% decrease to city workforce (307 positions)

- Mandatory employee furloughs saving the city approximately $5.5 million

'llVhere does the money for ûre General Fu¡rd come f¡om?
The General Fund's main source of revenue comes from taxes; either sales tax collected in Glendale or sales and income

taxes collected by the state that are shared with the city. Due to the prolonged recession, these two sources of revenue

have decreased dramatically in the past few years. ln fact, current projected revenues are below 2004 levels.

Súaúe Shared filevenue Genetal Fund Sales Tax
Distributed to Glendale Collectedby GlendaJe

2007 -2008:

2008-2009:

2009-20I0:

20I0-201I:

$66 million

$04 million

$57 mitlion

$50 mitlion

2007-2008:

2008-2009:

2009-20I0:

2010- 20I I:

$6t million

$52 million

$5I million

$s2 *ilIion

IlVhere ca¡r I find more fina¡rcial information?
- The city's website is a great source of information: www.glendaleaz.com

- To review the current city budget, as well as previous budgets, go to the Budget Department site at

www. g I e nd al e az.co m/b u d get
- Financial reports are available at www.glendaleaz.com/f¡nance
- r.Follow Your Moneytt -An online tool with detailed information on all financialtransactions of the city and a

searchable database for all city expenditures can be found at www.glendaleaz.comlFollowYourMoney. 'l+
"ryE



Glendale IDA
Financial Report

Memo
Tc Mac McKenna, BillWilder, John Catledge, Bob Holmes, Lyle Miller and John Fries

From MichaelF. Mitchum

Drb Tuesday Odobr;r2,2Q12

ReÊ Financial RePoÉ

Gentlemen: The following information is as of August 31,2012'.

Assets:
M & I Checking:
M&lMoneyMaket

$14,296.96
$152,386.83

Total: $166,683.79

Notes:
1) Does not reflect any activity afrer August 31,2012-
Z) Gunent interest rate is 0.15; YTD interest eamed is $176.15

Liabilities:

None

Please let me know if you have any questions.

Thanks, Mike


