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INDEPENDENT ACCOUNTANTS’ REPORT 
 
 
 
Auditor General of the State of Arizona 
Honorable Mayor and the City Council 
City of Glendale, Arizona 
Glendale, Arizona 
 
 
We have examined the accompanying Annual Expenditure Limitation Report of the City of Glendale, 
Arizona (City), for the year ended June 30, 2023, and the related notes to the report. The City’s 
management is responsible for presenting this report in accordance with the Uniform Expenditure 
Reporting System (UERS) as described in Note 1. Our responsibility is to express an opinion on this 
report based on our examination. 
 
Our examination was conducted in accordance with attestation standards established by the American 
Institute of Certified Public Accountants. Those standards require that we plan and perform the 
examination to obtain reasonable assurance about whether this report is presented in accordance with 
the UERS in all material respects. An examination involves performing procedures to obtain evidence 
about the amounts and disclosures in the report. The nature, timing, and extent of the procedures 
selected depend on our judgment, including an assessment of the risks of material misstatement of the 
report, whether due to fraud or error. We believe that the evidence we obtained is sufficient and 
appropriate to provide a reasonable basis for our opinion. 
 
We are required to be independent and to meet our other ethical responsibilities in accordance with 
relevant ethical requirements relating to the engagement. 
 
In our opinion, the Annual Expenditure Limitation Report of the City of Glendale, Arizona, referred to 
above is presented in accordance with the Uniform Expenditure Reporting System as described in Note 
1, in all material respects. 
 

 
 
CliftonLarsonAllen LLP 

Phoenix, Arizona 
March 29, 2024 
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NOTE 1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Annual Expenditure Limitation Report (AELR) is presented on the basis of accounting 
prescribed by the Uniform Expenditure Reporting System (UERS), as required by Arizona 
Revised Statutes §41-1279.07, which excludes expenditures, expenses, or deductions of 
certain revenues specified in the Arizona Constitution, Article IX, §20 from the total 
expenditures, expenses or deductions reported in the fund-based financial statements. 
 
In accordance with the UERS requirements, a note to the AELR is presented below for any 
exclusion claimed on Part II and each subtraction or addition in the reconciliation that cannot 
be traced directly to an amount reported in the fund-based financial statements. All 
references to financial statement amounts in the following notes refer to the Statement of 
Revenues, Expenditures, and Changes in Fund Balances for the Governmental Funds, 
Statement of Revenues, Expenses, and Changes in Fund Net Position for the Enterprise and 
Internal Service Funds and the Statement of Cash Flows for the Enterprise and Internal 
Service Funds. 
 
 

NOTE 2 DEBT SERVICE REQUIREMENTS ON BONDED INDEBTEDNESS 
The exclusion claimed for debt service requirements on bonded indebtedness in the 
Governmental and Enterprise Funds consist of principal and interest expenditures/expenses, 
excluding principal and interest paid from legally separate entities. 
 
The following is a summary of the exclusions claimed for principal and interest requirements 
on bonded indebtedness: 
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NOTE 3 GRANTS AND AID FROM FEDERAL GOVERNMENT, AMOUNTS RECEIVED FROM 
STATE AND CONTRACTS WITH OTHER POLITICAL SUBDIVISIONS, AND HIGHWAY 
USER REVENUES 
The following schedule presents revenues from which exclusions have been claimed for 
federal grants and aid, amounts received from the State of Arizona, contracts with other 
political subdivisions, and highway user revenues in the Governmental and Enterprise Funds. 
 

 
 

NOTE 4 HIGHWAY USER REVENUES IN EXCESS OF THOSE RECEIVED IN FISCAL YEAR 
1979-80 
The exclusion claimed for highway user revenues in excess of those received in fiscal year 
1979-80 was calculated as follows: 
 

 
 
 

NOTE 5 QUASI-EXTERNAL INTERFUND TRANSACTIONS 
The exclusion of $74,043 for quasi-external transactions consists of the portion of self-
insurance premiums expended by the City in the governmental funds for services paid and 
expensed in the Internal Service Funds. The exclusion was less than actual contributions 
from the governmental funds due to governmental fund expenditures exceeding current year 
Internal Service Fund expenses. 
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NOTE 6 BAD DEBT EXPENSE 

The subtraction for bad debt expense of $125 in the Enterprise Funds is reported as water 
and sewer, landfill, sanitation, and housing operating expenses. 
 
 

NOTE 7 CLAIMS INCURRED BUT NOT REPORTED AND CLAIMS PAID IN THE CURRENT 
YEAR BUT REPORTED AS EXPENSES 
The subtraction of $13,184 for claims incurred but not reported consists of the estimated 
costs of claims incurred and expensed in the current year, but not yet paid in the Internal 
Service Funds. The addition of $8,578 for claims paid in the current year but reported as 
expenses incurred, but not reported in the previous year consist of cash payments in the 
current year for claims recognized as an expense in the previous year in the Internal Service 
Fund. 
 

NOTE 8 EXPENDITURES OF SEPARATE LEGAL ENTITIES ESTABLISHED UNDER ARIZONA 
REVISED STATUTES 
The subtraction for separate legal entities established under Arizona Revised Statutes 
consist of expenditures of the municipal property corporation, which is included within the 
City’s reporting entity, but not included in the Economic Estimates Commission base limit 
calculations and are reported in the Governmental Funds category in the fund financial 
statements. 
 

 
 
 

NOTE 9 PRINCIPAL PAYMENT ON LONG-TERM DEBT 
The addition of $27,258 for principal payments on long-term debt in the Enterprise Fund 
consists of various payments for general obligation bonds, water and sewer revenue bonds, 
and notes payable. 

 
 

NOTE 10 ACQUISITION OF CAPITAL ASSETS 
The addition for acquisition of capital assets consists of construction, acquisition, and 
equipping of water and sewer facilities, landfill and sanitation equipment, housing 
construction and equipment, and related systems and infrastructure in the Enterprise and 
Internal Service Funds. 
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NOTE 11   DIVIDENDS, INTEREST AND GAINS ON SALE OF INVESTMENT SECURITIES 
 

       The exclusion claimed for dividends, interest, and gains on sale or redemption of investment      
securities of $10,074 in the Governmental Funds $3,087 in the Enterprise Funds and $2,008 
in the Internal Service Funds. There is no revenue remaining to carry forward to future years.        

 
 

NOTE 12    PENSION & OPEB EXPENSE AND CONTRIBUTIONS 
 

       The subtraction for pension and OPEB expense consists of the change in the net 
                   pension liabilities recognized in the current year in the Enterprise Funds and Internal Service 
                   Funds.  

 

 
 

The addition for pension and OPEB contributions paid in the current year consists of the 
required pension and OPEB contributions made to the Arizona State Retirement System from 
the Enterprise Funds and Internal Service Funds. 
 

 
 
The schedule below reconciles the net effect the subtraction and addition have on the 
expenditures subject to the limitation to the amounts reported on the statement of cash flows' 
net effect on cash. 
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NOTE 13    CONTRIBUTIONS & DONATIONS FROM PRIVATE DONORS 
 

 


